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and this momentous preliminary step was in due course
taken ; and silver ceased to be the standard of the country.
Prices in India, being no longer determined by the value*
of the commodity silver, became dependent on the limited
quantity of rupees in circulation.     It was expected that,
this  quantity remaining  unaltered,  the  level of rupee
prices at the time  of the closure of the mints would
also remain unaltered, and that the  value of the rupee
having (owing to its coinage being stopped) been made
greater  than the  value  of  the  silver  contained in it,
its value in gold at the date of the stoppage would at least
be maintained, and would gradually be enhanced.    But
many   of   those   who  approved of the   closure of the
mints were not confident that these expectations would
be realised.   It was felt that the quantity of rupees in
circulation might be increased notwithstanding the closure
of the mints, and that prices expressed in the monopoly
rupees of all commodities, including  gold, might con-
sequently rise.    And so far as can be seen this is pre-
cisely what has happened,* though probably the increased
quantity of rupees in circulation has partly arisen from
a cause which was not foreseen.   A ceaseless stream of
rupees has been pouring into India, which, but for a
ceaseless outlet into hoards and ornaments, would have
unduly flooded the country.f    This   stream had been
running with unusual volume  during the  last two or
three years, and new rupees must have continued to flow

* It is not unreasonable to suppose too that the fall in the price
of silver, which was bound to follow the closure of the mints, has been
to some extent arrested in India by the increased quantity of rupees
in circulation.

t It has been established by the careful researches of Mr. F. C.
Harrison and Professor Edgeworfch (see Economic Journal, 1891, 1892,
1893) that till lately the volume of rupee circulation has remained
practically constant.                              ^